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Message Text 

UNCLASSIFIED 

PAGE 01 MADRAS 00791 121200Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 NEA-11 10-14 ISO-OO TRSE-00 STR-07 
AGRE-00 CEA-01 CIAE-00 COME-OO DODE-OO FRB-01 
H-02 INR-10 INT-05 L-03 LAB-04 NSAE-00 NSC-05 
PA-02 CTME-00 AID-05 SS-15 ITC-01 ICA-20 SP-02 
SOE-02 OMB-01 DOE-15 /147 W 

081494 121205Z/47 

P R 120945Z MAY 78 
FM AMCONSUL MADRAS 
TO AMEMBASSY NEW DELHI PRIORITY 
SECSTATE WASHDC PRIORITY 4619 
INFO AMCONSUL BOMBAY PRIORITY 
USMISSION GENEVA 
AMEMBASSY PARIS 

UNCLAS MADRAS 0791 

US OECD 

E.O. 11652: N/A 
TAGS: ETRD, IN 

SUBJECT: COUNTERVAILING DUTY INVESTIGATION-OLEORESINS FROM INDIA 


REF: STATE 120800 

1. IN DECEMBER 1977, KALAMAZOO SPICE EXTRACTION COMPANY 
(KALSEC) WROTE TO AMEMBASSY, NEW DELHI, INQUIRING WHETHER 
OR NOT IT IS TRUE THAT THE GOI SUPPORTS THE INDIAN OLEORESIN 
INDUSTRY THROUGH EXPORT BONUSES AMOUNTING TO 20 PERCENT 
OF THE INVOICE VALUE. THE INFORMATION WAS NEEDED, ACCORDING 
TO KALSEC, "TO ASSESS THE NATURE 
OF THE COMPETITION WHICH WE 

ARE ENCOUNTERING." KALSEC INQUIRY WAS PASSED ON TO US FOR 
COMMENTS BECAUSE THE SPICES EXPORT PROMOTION COUNCIL (SEPC) 
IS LOCATED WITHIN MADRAS CONSULAR DISTRICT. AFTER A 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MADRAS 00791 121200Z 

CORRESPONDENCE WITH SEPC, WE WROTE TO KALSEC ON DECEMBER 
20 CONFIRMING THAT A CASH SUBSIDY OF 20 PERCENT 
OF THE FOB VALUE OF INVOICE WAS GIVEN BY THE GOI ON 
OLEORESIN EXPORTS. HOWEVER, WE ADDED THAT THIS CASH 
INCENTIVE SCHEME WOULD COME UP FOR A REVIEW IN MARCH 
1978. 
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2. ON MARCH 28, KALSEC WROTE TO US ASKING IF THE CASH 
SUBSIDY IS BEING CONTINUED. WE HAVE WRITTEN TO THE SEPC 
AND ARE AWAITING AN ANSWER. WE WILL KEEP SECSTATE AND 
EMBASSY INFORMED OF RESULTS. 

MCCASKILL 


UNCLASSIFIED 


NNN 
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